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THAT LASTS FOR THE REST OF YOUR LIFE?
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Whole-of-life
assurance policies
provide financial
security for people
who depend on you
financially.

Whole-of-life assurance policies provide financial security
for people who depend on you financially. As the name
suggests, whole-of-life assurance helps you protect your
loved ones financially with cover that lasts for the rest of
your life. This means the insurance company will have to
pay out in almost every case and premiums are therefore
higher than those charged on term assurance policies.

Different types

There are different types of whole-of-life assurance
policy — some offer a set payout from the outset, others
are linked to investments, and the payout will depend on
performance. Investment-linked policies are either unit-
linked policies, linked to funds, or with-profits policies,
which offer bonuses.

Whole-of-life assurance policies pay a lump sum to your
estate when you die. This could be used by your family in
whatever way suits them best, such as providing for an
inheritance, paying for funeral costs and even forming part
of an Inheritance Tax planning strategy.

Some whole-of-life assurance policies require that
premiums are paid all the way up to your death. Others
become paid-up at a certain age and waive premiums from
that point onwards.

Whole-of-life assurance policies can seem attractive
because most (but not all) have an investment element
and therefore a surrender value. If, however, you cancel
the policy and cash it in, you will lose your cover. Where
there is an investment element, your premiums are usually
reviewed after ten years and then every five years.
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WHOLE-OF-LIFE ASSURANCGE

HAVE YOU MADE PROVISION FOR FINANCIAL PROTECTION

Whole-of-life assurance policies are also available without
an investment element and with guaranteed or investment-
linked premiums from some providers.

Reviews

The level of protection selected will normally be guaranteed
for the first ten years, at which point it will be reviewed to
see how much protection can be provided in the future. If
the review shows that the same level of protection can be
carried on, it will be guaranteed to the next review date.

If the review reveals that the same level of protection can’t
continue, you’ll have two choices:

B Increase your payments
B Keep your payments the same and reduce your level
of protection

Maximum cover

Maximum cover offers a high initial level of cover for a
lower premium, until the first plan review, which is normally
after ten years. The low premium is achieved because very
little of your premium is kept back for investment, as most
of it is used to pay for the life assurance.

After a review you may have to increase your premiums
significantly to keep the same level of cover, as this
depends on how well the cash in the investment reserve
(underlying fund) has performed.

Harding Roberts & Co are regulated in the conduct of Investment Business by the Financial Conduct Authority
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As part of our
service we also
take the time to
understand our
clients’ unique
needs and
circumstances.
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Standard cover

This cover balances the level of life assurance with
adequate investment to support the policy in later years.
This maintains the original premium throughout the life of
the policy. However, it relies on the value of units invested
in the underlying fund growing at a certain level each year.
Increased charges or poor performance of the fund could
mean you’ll have to increase your monthly premium to
keep the same level of cover.

Contact us for further information

As part of our service we also take the time to understand
our clients’ unique needs and circumstances, so that

we can provide them with the most suitable protection
solutions in the most cost-effective way. If you would like
to discuss the range of protection services we offer, please
contact us for further information.
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This is for your general information and use only and is not intended
to address your particular requirements. It should not be relied
upon in its entirety and shall not be deemed to be, or constitute,
advice. Although endeavours have been made to provide accurate
and timely information, Goldmine Media cannot guarantee that
such information is accurate as of the date it is received or that it
will continue to be accurate in the future. No individual or company
should act upon such information without receiving appropriate
professional advice after a thorough examination of their particular
situation. We cannot accept responsibility for any loss as a result
of acts or omissions taken in respect of any articles. Thresholds,
percentage rates and tax legislation may change in subsequent
Finance Acts.

Harding Roberts & Co are regulated in the conduct of Investment Business by the Financial Conduct Authority





